


SECTION 1. The Township does hereby authorize and direct the incurrence of 

lease rental indebtedness in the form of a Guaranty of a Construction Loan in the 

amount of $555,000 with said loan being between the Fire Department and FNB and 

with such Guarantee to be executed and delivered according to the provisions of this 

Debt Ordinance and the Local Government Unit Debt Act. The Construction Loan debt 

will be for a fifteen year term with the first 12 months being an interest-only payment of 

approximately $1,503 followed by monthly payments for the next 14 years of 

approximately $3,233 based on an interest rate of 3.25% for the first five years with the 

rate subject to adjustment every five years according to the First National Bank Cost of 

Funds plus a 2.75% spread. 

SECTION 2. In meeting its obligations under the Guaranty, the full faith, credit 

and taxing power of New Sewickley Township is hereby irrevocably pledged. The local 

government unit does hereby covenant with FNB that the local government unit shall do 

the following: 

(1) Include the amounts payable in respect of its Guaranty for each fiscal year in

which the sums are payable in its budget for that year. 

(2) Appropriate those amounts from its general, tax, or specially pledged

revenues, as the case may be, for the payment of the Guaranty. 

(3) Duly and punctually pay or cause to be paid from its revenues or funds the

principal of and interest on the Construction Loan to the extent of its obligation, 






